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Frequently asked questions

When in a fund’s lifecycle can LiquidationGap®
Insurance be most effectively utilized?
LiquidationGap® Insurance is intended to be sold at a time
when the fund’s investment program has been completed,
the proceeds of that investment program have been
realized, and there are minimal outstanding trailing liabilities
under either sale agreements or identified liabilities.

Can LiquidationGap® Insurance be used to cover
exposures to which the fund might become liable
under specific indemnities that it has given on

a scheduled basis?

Yes. In fact, scheduling the specific exposures that
are covered under a LiquidationGap® policy is often
a more cost and time-effective manner for the fund
to purchase coverage.

The fund’s manager/advisor purchases fund
D&O/E&O coverage. Would the purchase of
LiquidationGap® Insurance be duplicative?

Most fund manager D&O/E&O policies do not provide
coverage for contractual exposures. Many of the trailing
liabilities of the liquidating fund could relate to liabilities
assumed under sale purchase exclusions. As such,
these exposures may not be covered under fund D&O/
E&O policies. In additional contractual exposures,

a LiquidationGap® policy has the ability to cover
identified or potential contingent exposures of the
liquidating fund, which may or may not be covered
under the fund manager D&O/E&O program.

There appear to be elements of D&O/E&O cover
already provided for the fund’s manager or advisor.
Is LiquidationGap® Insurance intended to be primary
or excess of this coverage?

LiquidationGap® coverage would be excess of any D&O
and E&O coverage for the fund manager and advisors
that is provided under the fund’s general D&O/E&O
program. Of course, if you are satisfied that the fund’s
D&O/E&QO coverage requirements have been fully

met, deleting the D&O/E&O coverages provided in the
LiquidationGap® policy can be a more cost-effective
solution for your client.

How long does it take to underwrite a
LiquidationGap® policy?

Generally, we can provide preliminary terms within 24

to 48 hours. Completion of full underwriting is dependent
upon how quickly detailed information is provided to
Ambridge. Ambridge frequently can offer bindable terms
within several days after receipt of the initial submission.

Ambridge Partners LLC, 1140 Avenue of the Americas, 5th Floor, New York, NY 10036 T: 212.871.5400, W: www.ambridge-group.com

Ambridge Partners LLC (which in CA does business as Ambridge Insurance Solutions West, LLC, License number OL45420) (“Ambridge”) is a managing general
underwriter of Transactional Insurance, Specialty Casualty, Management Liability, Professional Liability, Cyber and Reinsurance products, and part of the Ambridge Group
of companies. We have authority to enter into contracts of insurance on behalf of Lloyd’s Syndicates BRT 2987 and BRT 2988 which are managed by Brit Syndicates
Limited. This material is intended to provide general information about Ambridge’s products and services. For a full and complete description of coverage terms and
conditions please review the insurance policy. The Ambridge Group of companies makes no statement or representation to any person or entity as to the potential tax

or accounting consequences or treatment of any transaction or matter. No insurance product, policy or service is offered or will be solicited in a jurisdiction in which such
offer, solicitation, purchase or sale is unlawful under applicable statute or regulation of any country or jurisdiction. Inquiries about the products and services described

herein should be directed to producers duly licensed in the relevant US jurisdiction.
For Internal Broker/Producer Use Only. Not For General Distribution.

v09/2021


http://www.ambridge-group.com

